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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
La Cañada Flintridge Educational Foundation and Subsidiary
La Cañada Flintridge, California

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of the La Cañada Flintridge Educational
Foundation and Subsidiary (a California nonprofit organization) (the Foundation), which comprise the consolidated
statement of financial position as of June 30, 2020, and the related consolidated statements of activities, cash flows and
functional expenses for the year then ended, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation and maintenance of internal control relevant to the preparation and fair presentation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Foundation’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of the Foundation as of June 30, 2020, and the changes in its net assets and its cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

January 20, 2021
Glendale, California
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LA CAÑADA FLINTRIDGE EDUCATIONAL FOUNDATION AND SUBSIDIARY
(A California Nonprofit Organization)

Consolidated Statement of Financial Position
June 30, 2020

ASSETS
Cash and cash equivalents $ 2,607,640
Pledges receivable, net 73,077
Prepaid expenses and other current assets 224,824
Property and equipment, net 5,000
Beneficial interest in assets held by others 9,193,237

Total assets $ 12,103,778

LIABILITIES
Accounts payable $ 24,748
Accrued expenses 106,782
PPP loan 47,881
Deferred revenues 139,446
Grant payable 2,300,000

Total liabilities 2,618,857

NET ASSETS

Without donor restrictions 2,077,989

With donor restrictions 7,406,932

Total net assets 9,484,921

Total liabilities and net assets $ 12,103,778

The Notes to Consolidated Financial Statements are an integral part of this statement. 2



LA CAÑADA FLINTRIDGE EDUCATIONAL FOUNDATION AND SUBSIDIARY
(A California Nonprofit Organization)

Consolidated Statement of Activities
Year Ended June 30, 2020

Without
Donor

Restrictions
With Donor
Restrictions  Total

REVENUES AND SUPPORT
Public support and revenue

Special events:
Special events revenue $ 66,000 $ -- $ 66,000
Less costs of direct benefits to donors 38,098 -- 38,098

Net revenue from special events 27,902 -- 27,902

Sale of goods:
Sale of goods - gross 224,238 -- 224,238
Less cost of goods sold 30,055 -- 30,055

Net income from sale of goods 194,183 -- 194,183

Contributions 2,057,187 559,808 2,616,995
Donated goods and services 262,631 -- 262,631
Summer school tuition 269,935 -- 269,935
Interest income 10,486 -- 10,486

2,600,239 559,808 3,160,047

Net assets released from restrictions 162,412 (162,412) --

Total public support and revenue 2,984,736 397,396 3,382,132

EXPENSES
Program services 2,581,141 -- 2,581,141
Support services

Management and general 419,608 -- 419,608
Fundraising 352,011 -- 352,011

Total expenses 3,352,760 -- 3,352,760

Change in net assets, before investment income (368,024) 397,396 29,372

Investment income, net 663 2,311 2,974

Change in net assets (367,361) 399,707 32,346

Net assets, beginning of year 2,445,350 7,007,225 9,452,575

Net assets, end of year $ 2,077,989 $ 7,406,932 $ 9,484,921

The Notes to Consolidated Financial Statements are an integral part of this statement. 3



LA CAÑADA FLINTRIDGE EDUCATIONAL FOUNDATION AND SUBSIDIARY
(A California Nonprofit Organization)

Consolidated Statement of Cash Flows
Year Ended June 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $ 32,346

Adjustments to reconcile change in net assets to net 
cash provided by operating activities:

Depreciation and amortization 500

Change in beneficial interest in assets held by others 374,443

(Increase) decrease in:

Prepaid expenses and other current assets (201,487)

Pledges receivable 44,923

Increase (decrease) in:

Accounts payable 6,327

Accrued expenses 4,345

Deferred revenues (801)

Grant payable 400,000

Total adjustments 628,250

Net cash provided by operating activities 660,596

CASH FLOWS FROM INVESTING ACTIVITIES

Net purchases of beneficial interest in assets held by others (798,205)

Net maturities of certificates of deposit 800,092

Net cash provided by investing activities 1,887

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from PPP loan 47,881

Net increase in cash and cash equivalents 710,364

CASH AND CASH EQUIVALENTS, beginning of year 1,897,276

CASH AND CASH EQUIVALENTS, end of year $ 2,607,640

The Notes to Consolidated Financial Statements are an integral part of this statement. 4



LA CAÑADA FLINTRIDGE EDUCATIONAL FOUNDATION AND SUBSIDIARY
(A California Nonprofit Organization)

Consolidated Statement of Functional Expenses
Year Ended June 30, 2020

Program
Services and

Summer
School

Management
and General Fundraising Total

Salaries $ 224,222 $ 161,561 $ -- $ 385,783

Payroll taxes and insurance 14,785 16,114 -- 30,899

Grants 2,312,000 -- -- 2,312,000

Accounting 50 41,154 -- 41,204

Professional fees 4,407 5,637 46,906 56,950

Bank and data processing 6,958 56,059 -- 63,017

Office supplies 1,335 12,268 -- 13,603

Computer expense 1,295 10,356 5,795 17,446

Printing 1,616 17,807 5,680 25,103

Postage -- 11,008 -- 11,008

Office 875 20,458 10,621 31,954

Miscellaneous 2,900 -- -- 2,900

Dues and subscriptions 1,070 796 -- 1,866

Occupancy 6,323 45,600 -- 51,923

Special events expenses -- -- 282,907 282,907

Promotion 850 5,154 -- 6,004

Insurance 1,796 1,243 38 3,077

Meals and entertainment 459 8,282 64 8,805

Equipment costs 200 5,611 -- 5,811

Depreciation and amortization -- 500 -- 500

Total expenses $ 2,581,141 $ 419,608 $ 352,011 $ 3,352,760

The Notes to Consolidated Financial Statements are an integral part of this statement. 5



LA CAÑADA FLINTRIDGE EDUCATIONAL FOUNDATION AND SUBSIDIARY
(A California Nonprofit Organization)

Notes to Consolidated Financial Statements
June 30, 2020

NOTE 1. NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization

The La Cañada Flintridge Educational Foundation (LCFEF) is a nonprofit California corporation. LCFEF's
primary purpose is to assist in the achievement and maintenance of a superior public education
system within the La Cañada Unified School District (District) by receiving contributions from the public
and making contributions to the District, and by financing programs and projects designed to benefit
the children enrolled in its schools.

LCFEF Summer School was established in June 2012 to conduct a summer school program for students
residing in or near La Cañada Flintridge and to provide other educational programs in support of the
mission of LCFEF. 

Summary of Significant Accounting Policies

Principle of Consolidation: The consolidated financial statements include LCFEF and its wholly-owned
subsidiary, LCFEF Summer School, hereinafter referred to collectively as the "Foundation". All inter-
organization balances and transactions have been eliminated in consolidation.

Basis of Accounting: The consolidated financial statements of the Foundation have been prepared on
the accrual basis of accounting.

Financial Statement Presentation: The Foundation distinguishes between contributions and other
revenue sources that increase net assets without donor restrictions and net assets with donor
restrictions. It also requires recognition of contributed services meeting certain criteria at fair values.
The Foundation is required to report information regarding its financial position and activities
according to two classes of net assets: net assets without donor restrictions and net assets with donor
restrictions, based on the existence or absence of donor-imposed restrictions. 

Functional Allocation of Expenses: The Foundation allocates its expenses between its program and
support services. Expenses that can be identified with specific program and support services are
allocated directly according to their natural expenditure classification. Other expenses, which are
common to both program and support services, are allocated based on the percentage of expenses
utilized by each. Compensation expense and related benefits are allocated on the basis of estimates of
time and effort.

6



LA CAÑADA FLINTRIDGE EDUCATIONAL FOUNDATION AND SUBSIDIARY
(A California Nonprofit Organization)

Notes to Consolidated Financial Statements
June 30, 2020

NOTE 1. NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates: The preparation of consolidated financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents: For the purpose of the statement of cash flows, the Foundation considers
all highly-liquid cash investments purchased with an original maturity of three months or less to be
cash equivalents. The Foundation has cash which at times throughout the year could exceed the
federally insured limits. Management believes that credit risk to these accounts is minimal.

Pledges Receivable: Pledges receivable that are expected to be collected within one year are recorded
at net realizable value. Pledges receivable that are expected to be collected in future years are
recorded at the present value of their future cash flows. The discounts on those amounts are
computed using risk-free interest rates applicable to the years in which the pledges are received.
Amortization of the discounts is included in contribution revenue. Conditional pledges are not included
as support until the conditions are substantially met.

Beneficial Interest in Assets Held by Others: The Foundation has established two funds with the
California Community Foundation (CCF) and has named itself as the beneficiary.  CCF holds and invests
the funds for the benefit of the Foundation.  The funds are reported at fair value on the statement of
financial position, with changes in fair value reported in the statement of activities.

Property and Equipment: Property and equipment are stated at cost, except for those assets received
as donations, which are stated at their estimated fair values at the time of donation. Depreciation is
provided on the straight-line basis over the estimated useful lives of the assets as follows:

Improvements 7 years
Website 5 years
Equipment, furniture and fixtures 5 to 7 years

Expenditures for maintenance and repairs are charged to expense; betterments and major renewals
are capitalized.
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LA CAÑADA FLINTRIDGE EDUCATIONAL FOUNDATION AND SUBSIDIARY
(A California Nonprofit Organization)

Notes to Consolidated Financial Statements
June 30, 2020

NOTE 1. NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Assets: All financial transactions have been recorded and reported as either net assets without
donor restrictions or net assets with donor restrictions:

Net assets without donor restrictions consist of investments and otherwise unrestricted amounts that
are available for use in carrying out the mission of the Foundation and include those expendable

resources which have been designated for use by the Foundation. The Foundation reports restricted
contributions, whose restrictions are met in the same reporting period, as unrestricted support.

Net assets with donor restrictions represent those amounts which are donor restricted for specific
purposes. When a donor restriction expires, that is, when a stipulated time restriction ends or a
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets released from
restrictions. Net assets with donor restrictions also result from contributions from donors who place
restrictions on the use of the funds which mandate that the original principal be invested in
perpetuity. The original principal is reported as a net asset with donor restriction, the income from
which may be either restricted or unrestricted, depending on the donor’s specifications. At June 30,
2020, net assets with donor restrictions amounted to $7,406,932 ($7,226,822 perpetual in nature,
$107,033 purpose-restricted and $73,077 time-restricted). 

Revenue: In the absence of donor restrictions, contributions and bequests are considered to be
available for unrestricted use. Contributions are recognized in the period when the contribution is
received or unconditional promise to give is made. Program service fees, including tuition from the
Summer School, are recognized in the period the program or tuition takes place. Payments received in
advance of programs or classes are deferred at year-end. Assets received with donor-imposed
conditions are reported as a liability until the conditions have been substantially met or explicitly
waived by the donor.

Donated Goods and Services: The Foundation recognizes professional services at their fair market
value at the time of services performed as contributions if those services require specialized skills that
would need to be purchased if they were not donated. A substantial number of volunteers have
donated significant amounts of their time to the Foundation’s programs and other services, and its
fundraising and membership campaigns. No donated services are recognized in the consolidated
financial statements since the services do not require specialized skills. The value of significant
donated goods and free use of facilities is reflected as contributions in the accompanying consolidated
financial statements at their estimated fair values at the date of contribution. During the year ended
June 30, 2020, LCFEF received contributed goods and free use of facilities in the amounts of
approximately $263,000 and $169,000, respectively. 
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LA CAÑADA FLINTRIDGE EDUCATIONAL FOUNDATION AND SUBSIDIARY
(A California Nonprofit Organization)

Notes to Consolidated Financial Statements
June 30, 2020

NOTE 1. NATURE OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes: The Foundation is a nonprofit organization qualifying under section 501(c)(3) of the
Internal Revenue Code and corresponding California provisions. As such, the Foundation is exempt
from federal and state income taxes. No provision has been made for income taxes. The Foundation is
not considered a private foundation. 

The Foundation's tax years that are open for examination by the Internal Revenue Service and
Franchise Tax Board are three and four years, respectively.

Accounting principles generally accepted in the United States of America require the Foundation
management to evaluate tax positions taken by the Foundation and recognize a tax liability if the
Foundation has taken uncertain tax positions that more-likely-than-not would not be sustained upon
examination by applicable taxing authorities. At June 30, 2020, there are no uncertain tax positions
taken, or expected to be taken, that would require recognition or disclosure.

NOTE 2. PLEDGES RECEIVABLE

Pledges receivable are unconditional and totaled $73,077 at June 30, 2020. Of the pledges receivable,
$57,477 is due in less than one year and $15,600 in two years. The discount on the non-current
pledges receivable is immaterial at June 30, 2020. 

NOTE 3. BENEFICIAL INTEREST IN ASSETS HELD BY OTHERS

The market value of beneficial interest in assets held by others is as follows as of June 30, 2020:

Mutual funds $ 8,842,757
Mutual funds - Harrington 350,480

$ 9,193,237

Net investment income for the year ended June 30, 2020 is as follows:

Income:
Dividend and interest $ 170,145
Realized gain on sale of investments 247,567
Unrealized loss on investments (374,443)

43,269
Less investment expenses (40,295)

$ 2,974
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LA CAÑADA FLINTRIDGE EDUCATIONAL FOUNDATION AND SUBSIDIARY
(A California Nonprofit Organization)

Notes to Consolidated Financial Statements
June 30, 2020

NOTE 4. PROPERTY AND EQUIPMENT

Property and equipment at June 30, 2020 consist of the following:

Improvements $ 1,589

Website 16,845

Equipment, furniture and fixtures 2,791

21,225

Less accumulated depreciation and amortization (16,225)

Net book value $ 5,000

Depreciation and amortization expense for the year ended June 30, 2020 was $500. 

NOTE 5. FAIR VALUE MEASUREMENT

Fair value is determined based on assumptions that a market participant would use in pricing an asset
or liability. Measurements of fair value are classified within a hierarchy based upon valuation inputs
that gives the highest priority to quoted prices in active markets for identical assets or liabilities and
the lowest priority to unobservable inputs. The fair value hierarchy is as follows:

Level 1 Inputs Unadjusted quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date.

Level 2 Inputs Inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirectly. These might include quoted prices for similar
assets or liabilities in active markets, quoted prices for identical or similar assets or
liabilities in markets that are not active, inputs other than quoted prices that are
observable for the asset or liability (such as interest rates, volatilities, prepayment
speeds, credit risks, etc.) or inputs that are derived principally from or corroborated by
market data by correlation or other means.

Level 3 Inputs Unobservable inputs for determining the fair values of assets or liabilities that reflect
an entity's own assumptions about the assumptions that market participants would
use in pricing the assets or liabilities.  The fair value of the Foundation's beneficial
interest in assets held by others is based on the fair value of the underlying fund

investments as reported by CCF.  These are considered Level 3 measurements.
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LA CAÑADA FLINTRIDGE EDUCATIONAL FOUNDATION AND SUBSIDIARY
(A California Nonprofit Organization)

Notes to Consolidated Financial Statements
June 30, 2020

NOTE 5. FAIR VALUE MEASUREMENT (Continued)

The following table summarizes financial assets measured at fair value on a recurring basis as of June
30, 2020. The Foundation had no financial liabilities measured at fair value at June 30, 2020.

                                                                                                                                                                                                                                                               Fair Value Measurements Using                                                                                                                                                                                                                                                               
Quoted Prices

In Active
Markets for

Identical Assets
(Level 1)

Significant
Other

Observable
Inputs

 (Level 2)

Significant
Unobservable

Inputs
(Level 3) Total

Beneficial interest in assets
held by others $ -- $ -- $ 9,193,237 $ 9,193,237

The following is a rollforward of the fair value of assets with significant unobservable inputs (Level 3):

Beginning balance $ 8,769,475
Contribution 559,808
Unrealized loss (374,443)
Grants paid (139,020)
Investment income 417,712
Investment expense (40,295)

Ending balance $ 9,193,237

NOTE 6. ENDOWMENT FUND

The Foundation has two restricted endowments in which the principal is invested in perpetuity and
the income is available to support and enhance the long-term stability of the Foundation and increase
the amount of the Foundation's gift to the La Cañada Unified School District. The Foundation's
investment and spending policies seek to maintain the purchasing power of the assets and support the
current operations through the earnings on the investments.  A portion of the endowment fund assets
are to be invested in a prudent manner with the goal of achieving moderate current income and
growth in capital over time. The Board of Trustees has elected to cause the funds to be managed by
the California Community Foundation.

The bylaws of the Foundation's allow the Board of Trustees to annually transfer funds to the
Foundation's net assets without donor restrictions. As per the bylaws, the amount of the transfer is
equal to the lesser of:

(a) 5% of the market value of the assets of the Endowment Fund based on the average balance over
a sixteen quarter period, or

(b) 5% of the market value of the assets of the Endowment Fund as of the end of the calendar
quarter immediately preceding the date of such transfer.
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LA CAÑADA FLINTRIDGE EDUCATIONAL FOUNDATION AND SUBSIDIARY
(A California Nonprofit Organization)

Notes to Consolidated Financial Statements
June 30, 2020

NOTE 6. ENDOWMENT FUND (Continued)

The Board of Directors of the Foundation has interpreted the Uniform Prudent Management of
Institutional Funds Act (UPMIFA) adopted by the State of California as requiring the preservation of
the fair value of the original gift as of the gift date of the donor-restricted endowment funds absent
explicit donor stipulations to the contrary. As a result of this interpretation, the Foundation classifies
as net assets with donor restrictions (a) the original value of gifts donated to the perpetual
endowment, and (b) the original value of subsequent gifts to the perpetual endowment. In accordance
with UPMIFA, the Foundation considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

1. The duration and preservation of the fund.
2. The purposes of the Foundation and the donor-restricted endowment fund.
3. General economic conditions.
4. The possible effect of inflation and deflation.
5. The expected total return from income and the appreciation of investments.
6. Other resources of the Foundation.
7. The investment policies of the Foundation.

The activity in the endowment net assets is as follows for the year ended June 30, 2020:

General Endowment
Fund

Rose N. Harrington
Fund Total

Beginning balance $ 6,408,371 $ 364,076 $ 6,772,447
Contribution 559,808 -- 559,808
Unrealized loss (271,156) (12,901) (284,057)
Grants paid (93,750) (14,020) (107,770)
Investment income 301,572 15,617 317,189
Investment expense (28,503) (2,292) (30,795)

Ending balance $ 6,876,342 $ 350,480 $ 7,226,822
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LA CAÑADA FLINTRIDGE EDUCATIONAL FOUNDATION AND SUBSIDIARY
(A California Nonprofit Organization)

Notes to Consolidated Financial Statements
June 30, 2020

NOTE 7. GRANT PAYABLE

The Board of Directors of the Foundation approved a contribution in the amount of $2,300,000 to the
La Cañada Unified School District for the year ended June 30, 2020.

NOTE 8. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Foundation's financial assets as of the June 30, 2020, available for general
use with no contractual or donor-imposed restrictions within one year.

Cash and cash equivalents $ 2,607,640
Pledges receivable, net 73,077
Beneficial interest in assets held by others 9,193,237

Financial assets at year-end 11,873,954

Less: restricted by donors for use in future years 15,600
Less: restricted by donors to be retained in perpetuity 7,226,822

Financial assets available to meet cash needs
   for general expenditures within one year $ 4,631,532

NOTE 9. PPP LOAN AND FORGIVENESS

In April 2020, the Foundation obtained a $47,881 Small Business Administration (SBA) loan under the
CARES Act – Paycheck Protection Program (PPP). The loan carries an annual fixed interest rate of 1.0%,
and matures in March 2022. The loan provides for a six-month payment deferral period, after which
18 monthly principal and interest payments in the amount of $2,695 are required. The loan may be
forgiven. However, the amount of such forgiveness will be determined solely on the basis of eligible
costs, such as payroll costs, as defined by the loan agreement. Loan payments are deferred for
borrowers who apply for loan forgiveness until SBA remits the borrower's loan forgiveness amount to
the lender.  

NOTE 10. COVID-19
                     

The outbreak of the coronavirus (COVID-19) was declared as a pandemic by the World Health
Organization in March 2020.  The outbreak has caused major economic downturn and business
interruptions.  The potential impacts to the Foundation include a reduction in contributions and
cancellation of special events.  At this time, the potential future negative financial impact to the
Foundation’s financial results or financial condition cannot be reasonably estimated.

NOTE 11. SUBSEQUENT EVENTS

Management has evaluated subsequent events for recognition and disclosure through January 20,
2021, the date on which the consolidated financial statements were available to be issued.
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